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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

Suzanne  Henderson 

OIL,  GAS  AND  MINERAL  LEASE 

-mid  AGREEMENT  made  this  8*  rto/nf  September  «MM  between  m^fay  I  ynn  Otero,  a  single  person.  Lessor  (whether  one  of 
rrTore) w^SSsTeSl  Simons  Road.  N^h  Richland  W,  Texas  76180,  and  XTO  Energy  Inc..  whose  address  ,s:  810  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor/n  consideration  of  ten  dollar  arK.  o^r^ 

Tarrant,  State  of  Texas,  arid  is  described  as  follows: 
alleyways  adjacentthereto,  and  any  riparian  rights. 


er  terminated  or  lonoer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
fhSS^  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 


2.  Unless  sooner 

from  the  date  hereof,  r.~,^  ■. — r  r-- — ,  —      -v — 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


^SSS^SS^SS^  said  SidfoRo  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  torceasif  noshuWn tad 

S^ith  tiS? there  are .  noorSons  on said  land  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by 
^^^^^tt^^SSS^ff^^StW^^  acre  of  land  then  covered  hereby  Lessee  shall  ^£epevm«te 
oVtenders ^tor  before!!  er3  of  el^  anniversary  of  the  expirafeon  of  said  ninety  day  period  if  upon i  such  anniversary Jh»  lease  si tang 
Hr^infora^ 

ofpSntwS  paid  under-lease  if  the  wells  ^re  prodding  and  narrated in 

q  .rh^nkacdim^  bv  Lessor  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
SSflhMf ^iw  flmVttS  Lessee  pavs  o7te^Sr^rt-ln  roylttyTtwo  or  more  parties  are,  or  claTm  to  be,  entitledlo  receive  same,  basses  may, 
^^'iS^^^S&SS^SS^^S^W^^^  shut-in  royalty,  in  the  manner  above  specified,  e^rjo«^yto^ch 
Darties  or ^erarS  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
r^^Sftofte^epo\^S  mdl  oTden^redto  the  party  Atod I  to  receive  Pay^^aind1S^^nkh2^f^  &a£25  of 
or  before  me  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provided  npragij*  5 'hereof.  In J£  event  S) 
assignment  of  tNs  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  wifoanyother  land  covered I  byttiis  lease, 
and/oV^anyomerlanB,  tease,  or  leases,  as  to  any  or  aflminerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  f^ace  acres 
plus%%aaeage^ to erance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  honzons, or  "n^^^ 
am *  one formore  horizons,  so  as  to  contain  not  more  than  &40  surface  acres  plus  10%  acreage  tolerance  if  hmrtedto .one  « more ^^^'"9: 
m  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  condensate  which  are  not  liquids  In  the  subsurface  jlf^r-^^'^g^^S 
from  weHs  classified  as  gas  wefls  by  the  conservation  agency  having  urisdiction.  If  larger  units  than  anyoffoose  herein  P^^^ttier  at  the 
time  esteblfehed I  or  alter  enlargement,  are  permitted  orrequired  under  any  govemmenlal  rule  or  order  for  the  drilling  or  operation  of  s i  well  at a 
mSS^v^mS^^S^  allowable  from  any  well  to  be  driffed,  drilling,  or  already  dnlfed,  any  such  up ;  may '  teertfatehed  or 
erflaraedtoconform  to  the  sizepermitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  asto  e^^aredun^ 
bYexIci^^  such  urfrt  and  filing  it  for  record  in  foe  public  office  n  which  this  lease  is  recorded.  Such  urtMtoram 

e^e  asof  me  oSe^ovided  for  in  said  instrument  onnstruments  but  if  said  Mvment a<™?^^  l22£* 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  reoord-Each  of  said options  i ^y^^ceed Iby  Lesseeat  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations uor  P^u^on  hasteen  estabhshed either QOnsad 
ffioronfoe  potion 

for  a  I  purposesof  this  tease  even  though  there  may  be  mineral,  royalty,  or leasehold  interests  in  lands  wrthm  ^n^^JI%^li,^?% 
o^«?  orunfeed.  Any  operations  coixiucted  on  any  part  of  such  unrtjzed  land  shall  be  cpnsriered,  for .all  J^rposes, >  except  ^payment  of 
rovattJ  Orations  corSuSad  upon  said  land  under  this  tease.  There  shaU  be  allocated  to  the  land  covered  by  fois  (ease  within  each  such  urtuor 
toylach^p^te  Sact  within ^uV^lSe  covers  separate  tracts  vWthinJe  unit)  mat  proportion  of  the  total  produrfon  ofg™gg 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
SSSto  Sewered  bythislease  wknfoe  unit  bears  to  the  toteTnumber  of  surface  acres  in  the  unit,  and  foe  Pnju^  ao^locatodM  be 
consWeredfor  all  purposes,  including,  payment  or  delivery  of  royalty,  overriding  royalty  and  any  ofoer  pai  n  ts  out  of^uctloMo  be  foe  enbre 
SctiSiofunitizedminerals  fromWland  to  which  altocated>  me  same  manner  as \SSXSS^a1^^^t  ^^S^SHSei 
The  owner  of  foe  reversionary  estate  of  any  term  royally  or  mineral  estate  agrees  that  the  accrual  of  royalties  &^^/^Sff^^ 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  pf  oil  or.gasjhe  rc^tron  of any unit  nereu™fr 
which  includes  land  not  covered  by  this  lease  shall  not  have  foe  effect  of  exchanging  or  r/ansfernng  any  interest  under  this  lease  Ondudirra/wrthout 
^Sn^^nro^S^^  may  become  payable  under  this  tease)  belween  parties  ownirw  interests  in  lane lowered ^ ^»  leasaand 
rSrt^owninq  interests  in  land  not  covered  by  foistease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  '^ragrap^rwreof, 
Sce7t  SlesSrraynotso  release  as  tofands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals (untess  afpSoledJeasw 
arereteSd  asto lands  wrfoin  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established ^ereu^erby f»  Jgfor 
record Nn  the  pub«c  office  where  this  tease  is  levied  a  declarer^  ^ 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lesase  at  its .election  at  any  time  and  ftomfcme. to '  timeaftar  the 
SSial  form ^ng  thereof  by  filing  an  appropriate  instrument  of  record  in  the.  pubjc  office  In  which  the pooled I  acreageis '^^^^1^*"? 
provisions  of  this  paragraph  4,  a  unit  orEe^blisr»edhereurKler  shall  remain  in  fo^ 

this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
poolo  urttiffiarprovWed  in  this  paragraph  4  with  consequent¥ocation  of  production^  herein  provided.  As  used  inthis  paragraph  Ijhe 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record,  a  release  or  t^asesol ^islease^ as toany 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening  sidetracking,  plugging  back  or  repainng  of  a  welhn i  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  ofoil  and  gas 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land  jngudino thenght  o  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  ^[J^suo^fS  SSS' 
and  successive Tassigre.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys,  or  any  Part  thereof,  howso^  effeae^ 
shall increase  the<DbT«atjons  or  diminish  the  rights  of  Lessee,  including  but  notlimrted  to  ttebcaton  and  dnlfing  ^^jjj^^^^ 
of  production.  NcWfistanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  S{^^J*^WS<™ 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght.to  receive  the  same,  hc^oever  ^d^shal 
be binding  upon  the  then  record  owner  of  tras  lease  urrtil  sixty  ^ 

place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  ather  ong.rnals  or  dJy 
certified  copies  of  the  instruments  which  have  been  properly  filedfer  record  and  which  evidence  such  change  ordivision  and  of such .court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  reco«rownerto  estebhsh  the  validity  of 
such  change  or  division,  ff  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  wrth  all  its  obMonshereunder,  both  express  and  ^'.^Les^s^y  notify 
Lessle  n  wrtinq,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  recapt 
of^ncS  Sh^9ch  toTrSet  or  oommence  to  m£*  all  <x  any  part  of  the  breaches  aHeged  by  Lessor.  The  s^.^^d  s^ll  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such acton  shall  be  brought  untilthe  "fPfe  of  sc*y  (60^ ^ays 
afSlervice  of  such  nSice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  ddngof  anv  acts  bv  Lessee ^aimed I  tomeet  al  I  or. anyofthe 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  .failed  to  perform  afi  its  obligations  hereunder  I 

canceled  for  any  cause,  it  shall  nevertheless  remain  inforce  and  effect  as  to  1  sufficient acreage ground  each  well  as  tof which  flwe  areorx*abons 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres) 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  The  form  oT  a  square  centered  at  the  well ,  or  in  such  stape  as  then  exist  na  s^ang 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichfhere  are  operations.  Lessee  shall  also  have  ^^ser^rteon^land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims of  all  pereons  whomsoever.  Lessor's  nghtsand 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens  or  interest  and  other  charaes  on  said  &ba  Lessor 
agreesthat  Lessee  shall  have  thenght  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturify^ndbe  subrogated  to  the 
rigrrtsof  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payaWe  or  which  may  become -payable to Lesser 
and/orassigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas  julphur,  or  other  minerals .in. ajor  any  partM 

entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  noty  or  no  interest  therein,  thenthe  royatoes i  andL other 
moneys aa5ruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  part Lor^^eproportor| ^ch  the  mterg 
therein,  if  any,  cover ed  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  Merest  covered  by  foisjease  ( vvhether 
ornot  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  ter^  beirgcOTfir^  in 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  saidlandby  reason  of. (1  any  law,  order,  rule  prreg  Jatoa 
(whether  oT riot  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  firianca ,1)  beyondthe 
readable  control  ofTessee  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumrra  n iinety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  aqrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore(s)  on  saW 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  vicinity  may jse  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  dpi  ling,  reworking  or  other  operations.  Therefore,  since  dnHma 
reworiSrSor  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
orations  condStedat  a  surface  location  off  of  said  land  or  off  of  lands  with  which  sak)  land  are  pooled  in  accordance^ wrth  this lease 
provided  that  such  operations  are  associated  with  a  directional  wel Jorthe  purpose  of  drilling,  reworking,  producing  or.^her  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  sa!d  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 


15 
to  extend 


The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
iu  0A«*id  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  beexercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  Sfoffio.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 


rument  is  executed  on  the  date  first  above  written. 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  TEXAS  } 
COUNTY  OF    TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  _8_  day  of    September  .  2008  by  Vicky  Lynn  Otero,  a  single  person, 


Seal: 


JAMES  JEFFREY  PROCTOR 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
June  27,  2012 


Signature 


Printed 


NofjjSy  Public 


